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CREDIT UNION

CO-OPERATIVE SOCIETY LTD

Management is responsible for the following:

preparing and fairly presenting the accompanying consolidated financial statements of the
AMGECU Credit Union Co-operative Society Limited, which comprise the statement of
financial position as at 31 December 2016, the statements of comprehensive income,
changes in equity and cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information;

ensuring that the committee keeps proper accounting records;

selecting appropriate accounting policies and applying them in a consistent manner;
implementing, monitoring and evaluating the system of internal control that assures security
of the company’s assets, detection/prevention of fraud, and the achievement of committee
operational efficiencies;

ensuring that the system of internal control operated effectively during the reporting period,;
producing reliable financial reporting that comply with laws and regulations; and

using reasonable and prudent judgement in the determination of estimates.

In preparing these audited financial statements, management utilised the International Financial
Reporting Standards, as issued by the International Accounting Standards Board and adopted by
the Institute of Chartered Accountants of Trinidad and Tobago. Where International Financial
Reporting Standards presented alternative accounting treatments, management chose those
considered most appropriate in the circumstances.

~ Nothing has come to the attention of management to indicate that the company will not remain a
going concern for the next twelve months from the reporting date; or up to the date the
accompanying financial statements have been authorised for issue, if later.

Management affirms that it has carried out its responsibilities as outlined above.
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S Ger@rjl Manager Accountant
16™ March, 2017 16™ March, 2017

Corner Austin Street and Eastern Main Road, St. Joseph, Republic of Trinidad and Tobago
P.O. Box 1587, Port of Spain, Republic of Trinidad and Tobago
Telephone: (868) 663-7257, 645-0724, 663-9393, 663-8248, 662-3940, 662-0405, 663-8004
E-Mail: admin@amgecu.com / Website: www.amgecu.com
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INDEPENDENT AUDITORS’ REPORT

The Members
AMGECU Credit Union Co-operative Society Limited

Opinion

We have audited the financial statements of AMGECU Credit Union Co-operative Society Limited,
which comprise the statement of financial position as at 31 December 2016, the statements of
comprehensive income, changes in equity and cash flows for the year then ended, and notes to the
financial statements including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of AMGECU Credit Union Co-operative Society Limited as at 31 December 2016 and its
financial performance and its cash flows for the year then ended in accordance with International
Financial Reporting Standards (“IFRSs”).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs”). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of AMGECU Credit Union Co-
operative Society Limited in accordance with the International Ethics Standards Board for Accountants’
Code of Ethics for Professional Accountants (“IESBA Code”), and we have fulfilled our other ethical
responsibilities in accordance with the [IESBA Code. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Other information included in the Credit Union’s 2016 Annual Report

Management is responsible for the other information. Other information consists of the information
included in the Annual Report, other than the financial statements and our auditors’ report thereon. The
annual report is expected to be made available to us after the date of this auditors’ report.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed on the other information that we obtained prior to the date of this
auditors’ report, we concluded that there is a material misstatement of this other information, we are
required to communicate the matter to the Board of Directors.

Direct tel (868) 624-4569 | Direct fax (868) 624-4388
PKF 1 90 Edward Street |1 Port-of-Spain | PO Bag 250 Belmont | Trinidad I WI

Partners: Renée-Lisa Philip Mark K. Superville
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INDEPENDENT AUDITORS’ REPORT (Cont’d)

Responsibilities of Management and the Board of Directors for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRSs, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the credit union’s ability
to continue as a going concern; disclosing, as applicable, matters related to going concern; and using the
going concern basis of accounting unless management either intends to liquidate the credit union or to
cease operations, or has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the credit union’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error; design and perform audit procedures responsive to those risks; and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit, in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the credit union’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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INDEPENDENT AUDITORS’ REPORT (Cont’d)

Auditors’ Responsibilities for the Audit of the Financial Statements (cont’d)

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting,
and based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the credit union’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditors’ report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditors’ report. However, future events or conditions may cause the credit
union to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with the Board of Directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

e

Port of Spain
TRINIDAD
16 March 2017



AMGECU CREDIT UNION CO-OPERATIVE SOCIETY LIMITED

STATEMENT OF FINANCIAL POSITION

ASSETS
31 December
Notes 2016 2015
Current Assets:
Cash in hand and at bank 3 $ 10,710,280 $ 9,989,128
Other financial assets 4 29,791,337 27,778,552
Accounts receivable 5 661,991 705,828
Amounts due from member companies 6 1,711,143 853.600
Total Current Assets 42.874.751 39.327.108
Non-Current Assets:
Loans to members 7 108,435,965 109,514,555
Other financial assets 8 19,596,865 19,967,682
Employee benefit assets 5,839,000 5,671,000
Investment properties 9 11,715,498 11,629,456
Fixed assets 10 8.705.072 3,085,398
Total Non-Current Assets 154.292.400 149.868.091
Total Assets $ 197,167,151 $ 189.195,199
LIABILITIES AND MEMBERS’ EQUITY
Current Liabilities:
Accounts payable and accrued charges 11 $ 907,504 $ 854,904
Christmas Savings Plan 12 150,190 202,681
Education Savings Plan 13 211.557 190,383
Total Current Liabilities 1.269.251 1,247,968
Non-Current Liabilities:
Members’ savings and pooled funds 14 8,811,371 9,045,191
Employce benefit obligation 40,000 87,000
Members’ shares 15 159.453.903 151.378917
Total Non-Current Liabilities 168,305,274 160.511,108
Total Liabilities 169.574,.525 161,759.076
Members’ Equity:
Reserve Fund 16 12,624,772 11,838,080
Building Fund 17 100,000 100,000
Education Fund 17 200,000 200,000
Charitable Fund 17 50,000 50,000
Investment Re-measurement Reserve 18 5,601,297 5,642,110
Undivided surplus 9.016.557 9.605.933
Total Members™ Equity 27,592,626 27,436,123
Total Liabilities and Members’ Equity 3 197.167.151 S 189,195,199

These summary financial statements were approved by the Board of Directors and authorised for issue on 16 March

2017 and signed o ir behalf by:

Supervisory Committet

President>

(The accompanying notes form an integral part of these financial statements)


Esha-Ann Daniel
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AMGECU CREDIT UNION CO-OPERATIVE SOCIETY LIMITED

STATEMENT OF COMPREHENSIVE INCOME

Notes

Income:

Interest on loans to members
Investment income 26
Miscellaneous income 27

Total Income

Expenses:

Administrative expenses 28
Board and committee expenses 20
Depreciation

Fund expenses 30
Interest on members’ savings and pooled funds 31
Investment property expenses

Personnel costs 32

Total Expenses
Net surplus for the year
Other Comprehensive Income:

Items that may be reclassified subsequently to
profit or loss:

Net unrealised (loss)/gain on equity investments

Items that will not be reclassified subsequently to
profit or loss:

Net actuarial (loss)/gain on employee benefit asset and
obligation 33

Total Other Comprehensive Income for the year

Total Comprehensive Income

(The accompanying notes form an integral part of these financial statements)

31 December

201 2015
$ 10,235,973 $ 10,433,722
1,678,386 1,472,469
784,809 662,947
12,699,168 12,569,138
2,130,073 2,317,746
350,695 400,410
361,857 290,393
124,751 171,095
50,984 50,751
76,462 83,241
1.733.979 1.661,668
4,848.801 4,975,304
7,850,367 7,593,834
(40,813) 564,675
(29,000) 1,369,000
(69.813) 1,933,675
$ 7.780,554 $ 9,527,509



Balance as at 1 January 2016
Total comprehensive income

Transfer from net surplus

Entrance fees
Fund expenses
Dividends paid (net) — 2015

Balance as at
31 December 2016

AMGECU CREDIT UNION CO-OPERATIVE SOCIETY LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMEBR 2016

Investment
Re-
Reserve Building Education  Charitable measurement Undivided
Fund Fund Fund Fund Reserve Surplus Total
$11,838,080 $ 100,000 $ 200,000 $ 50,000 $ 5,642,110 $ 9,605933  $27,436,123
- - - - (40,813) 7,821,367 7,780,554
785,037 - 75.470 11,498 - (872,005) -
12,623,117 100,000 275,470 61,498 5,601,297 16,555,295 35,216,677
1,655 - - - - (1,655) -
- - (75,470) (11,498) - 86,968 -
- - = z = (7.624,051) (7,624,051)
$12.624772 $ 100,000 $ 200,000 $ 50,000 $ 5601297 § 9016557 $27,592,626

(The accompanying notes form an integral part of these financial statements)




Balance as at 1 January 2015
(Restated)

Total comprehensive income

Transfer from net surplus

Entrance fees
Fund expenses
Dividends paid (net) — 2014

Balance as at
31 December 2015

AMGECU CREDIT UNION CO-OPERATIVE SOCIETY LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMEBR 2016

Investment
Re-
Reserve Building Education  Charitable measurement Undivided
Fund Fund Fund Fund Reserve Surplus Total
$11,077,917 $ 100,000 $ 200,000 $ 50,000 $ 5,077,435 $ 8,940,152 $25,445,504
= - - - 564,675 8,962,834 9,527,509
759.383 - 159,148 4912 - (923.443) -
11,837,300 100,000 359,148 54,912 5,642,110 16,979,543 34,973,013
780 - - - - (780) -
5 - (159,148) (4,912) - 164,060 -
- - - - - (7.536.890) (7,536.890)
$11,838,080 $ 100000 $ 200,000 $ 50,000 §$ 5642110 $ 9.605,933) $27,436,123

(The accompanying notes form an integral part of these financial statements)




AMGECU CREDIT UNION CO-OPERATIVE SOCIETY LIMITED

STATEMENT OF CASH FLOWS

31 December

2016 2015
Cash Flows from Operating Activities:
Net surplus for the year $ 7,850,367 $ 7,593,834
Employee Benefit/Obligation - IAS #19 Adjustment (244,000) (186,000)
Depreciation 361,857 290,393
Loss/(gain) on disposal of investments 9,240 121,443
Interest on investments (1,343,294) (1,099,412)
Provision for loan losses expense 252,000 252,086
Adjusted net surplus for the year 6,886,170 6,972,344
Net change in amounts due from member companies (857,543) (32,584)
Net change in accounts receivable and prepayments 43,837 100,184
Net change in accounts payable and accrued charges 52,600 189,634
Net change in Christmas savings plan (52,491) 23,410
Net change in Education savings plan 21,174 10,356
Cash generated from Operating Activities 6,093,747 7,263,344
Interest received 1,343,294 1,099,412
Cash Flows from Investing Activities:
Net movement in members’ loans 826,590 (5,783,246)
Net change in fixed assets and investment properties (6,067,573) (188,457)
Additions to investments (4,125,560) (15,487,843)
Sale of investments 2,433,539 16,245,321
Cash used in Investing Activities (6,933.004) (5,214,225)
Net cash flow before financing activities 504,037 3,148,531
Cash Flows from Financing Activities:
Net change in members’ savings and pooled funds (233,820) 1,259,703
Net change in members’ shares 8,074,986 5,201,826
Dividends paid (net) (7.624,051) (7,536.890)
Cash (used in)/generated from Financing Activities 217,115 (1,075.361)
Net change in cash and cash equivalents 721,152 2,073,170
Cash and cash equivalents at beginning of year 9,989,128 7.915,958
Cash and cash equivalents at end of year $ 10,710,280 $ 9989,128
Represented by:
Cash in hand and at bank $ 10,710,280 $ 9,989,128

(The accompanying notes form an integral part of these financial statements)
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AMGECU CREDIT UNION CO-OPERATIVE SOCIETY LIMITED
NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2016

Incorporation and Principal Activities:

The Society was incorporated under the Co-operative Societies Act of the Republic of Trinidad
and Tobago Ch 81:03 on 28" March 1956. The registered office of the Credit Union is located at
#4 Borde Street, Port of Spain. The Society operates in the capacity of a Credit Union for the
benefit of employees of Ansa Mc Al Limited and its subsidiary companies.

During the year ended 31 December 2011, the Society changed its name to AMGECU Credit
Union Co-operative Society Limited.

Significant Accounting Policies:

(a)

(b)

(c)

Basis of financial statements preparation

These financial statements are prepared in accordance with International Financial
Reporting Standards (IFRS), and are expressed in Trinidad and Tobago dollars and stated
in whole dollars. These financial statements are stated on the historical cost basis, except
for the measurements at fair value of available-for-sale investments and certain other
financial instruments.

Use of estimates

The preparation of financial statements in conformity with International Financial
Reporting Standards requires the use of certain critical accounting estimates and requires
management to exercise its judgement in the process of applying the Society’s accounting
policies. It also requires the use of assumptions that affect the reported amount of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of the income and expenditure during the reporting
period. Although these estimates are based on management’s best knowledge of current
events and actions, actual results may ultimately differ from those estimates.

New Accounting Standards and Interpretations

i) The Society has not applied the following standards, revised standards and
interpretations that have been issued because they are not yet effective or are not
expected to have a material impact on its financial statements, except for IFRS 9
Financial Instruments:

[FRS 1 First-time Adoption of International Financial Reporting Standards -
Amendments resulting from Annual Improvements 2014-2016 Cycle
removing short-term exemptions (effective for annual periods beginning
on or after 1 January 2018).

IFRS 2 Share-Based Payment - Amendments to clarify the classification and
measurement of share-based payment transactions (effective for annual
periods beginning on or after 1 January 2018).
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AMGECU CREDIT UNION CO-OPERATIVE SOCIETY LIMITED

NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2016

Significant Accounting Policies (Cont’d):

(c)

New Accounting Standards and Interpretations (cont’d)

IFRS 4

IFRS 9

IFRS 12

IFRS 15

IFRS 15

IFRS 16

[IAS 7

IAS 12

IAS 28

IAS 40

[FRIC 22

Insurance Contracts - Amendments regarding the interaction of IFRS 4
and IFRS 9 (using the deferral approach - effective for accounting
periods beginning on or after 1 January 2018).

Financial Instruments - Finalised version incorporating requirements for
classification and measurement, impairment, general hedge accounting
and derecognition (effective for accounting periods beginning on or after
1 January 2018).

Disclosure of Interest in Other Entities - Amendments resulting from
Annual Improvements 2014-2016 Cycle (clarifying scope) (effective for
accounting periods beginning on or after 1 January 2017).

Revenue from Contracts with Customers - Amendments to defer the
effective date to | January 2018 (effective for accounting periods
beginning on or after 1 January 2018).

Revenue from Contracts with Customers Clarifications to IFRS 15
(effective for accounting periods beginning on or after 1 January 2018).

Leases (effective for accounting periods beginning on or after | January
2019).

Statement of Cash Flows - Amendments resulting from disclosure
initiative (effective for accounting periods beginning on or after 1 January
2017).

Income Taxes - Amendments resulting from recognition of deferred tax
assets for unrealised losses (effective for accounting periods beginning on
or after 1 January 2017).

Investment in Associates - Amendments resulting from Annual
Improvements 2014-2016 Cycle (clarifying certain fair value
measurements) (effective for accounting periods beginning on or after 1
January 2018).

Investment Property - Amendments to clarify transfers or property to, or
from, investment property (effective for accounting periods beginning on
or after 1 January 2018).

Foreign Currency Transactions and Advance Consideration (Annual
periods beginning on or after 1 January 2018).
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AMGECU CREDIT UNION CO-OPERATIVE SOCIETY LIMITED

NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2016

2. Significant Accounting Policies (Cont’d):

(c) New Accounting Standards and Interpretations (cont’d) -

ii) The Society has not applied the following standards, revised standards and
interpretations that have been issued because they do not apply to the activities of the
Society or have no material impact on its financial statements:

IFRS 5

IFRS 10

IFRS 11

IFRS 12

IFRS 14

IAS 16

IAS 27

IAS 28

[AS 34

[AS 38

Non-Current Assets Held for Sale and Discontinued Operations -
Amendments resulting from September 2014 Annual Improvements to
IFRSs (effective for accounting periods beginning on or after 1 January
2016).

Consolidated Financial Statements - Amendments regarding the
application of consolidation exception (effective for accounting periods
beginning on or after | January 2016).

Joint Arrangements - Amendments regarding the accounting for
acquisitions of an interest in a joint operation (effective for accounting
periods beginning on or after 1 January 2016).

Disclosure of Interest in Other Entities - Amendments regarding the
application of consolidation exception (effective for accounting periods
beginning on or after 1 January 2016).

Regulatory Deferral Accounts - (effective for accounting periods
beginning on or after 1 January 2016).

Property, Plant and Equipment - Amendments bringing bearer plants into
the scope of IAS 16 (effective for accounting periods beginning on or
after 1 January 2016).

Separate Financial Statements - Amendments reinstalling the equity
method as an accounting option for investments in subsidiaries, joint
ventures and associates in an entity's separate financial statements
(effective for accounting periods beginning on or after 1 January 2016).

Investment in Associates - Amendments regarding the application of
consolidation exception (effective for accounting periods beginning on or
after 1 January 2016).

Interim Financial Reporting - Amendments resulting from September
2014 Annual Improvements to IFRSs (effective for accounting periods
beginning on or after 1 January 2016).

Intangible Assets - Amendments regarding the clarification of acceptable
methods of depreciation and amortisation (effective for accounting
periods beginning on or after 1 January 2016).
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AMGECU CREDIT UNION CO-OPERATIVE SOCIETY LIMITED
NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2016

Significant Accounting Policies (Cont’d):

(c)

(d)

e)

New Accounting Standards and Interpretations (cont’d) -
IAS 41 Agriculture - Amendments bringing bearer plants into the scope of IAS
16 (effective for accounting periods beginning on or after | January
2016).
Fixed assets
Fixed assets are stated at historical cost less accumulated depreciation. Depreciation is
provided on the straight-line basis.
The following rates considered appropriate to write-off the assets over their estimated
useful lives are applied:
Land and Building - 2%
Office improvements - 25%
Computer equipment - 33%
Furniture and equipment - 25%
No depreciation is provided on freehold land or capital work-in-progress.
The assets’ residual values and useful lives are reviewed at each Statement of Financial
Position date, and adjusted as appropriate. An asset’s carrying amount is written down
immediately to its recoverable amount if the asset’s carrying amount is greater than its
estimated recoverable amount.
Gains and losses on disposals are determined by comparing the proceeds with the
carrying amount and are recognised within the “Gain /Loss on Disposal” account in the
Statement of Comprehensive Income.
Investment properties

Investment properties are properties held to earn rentals and/or for capital appreciation
(including property under construction for such purposes). Investment properties are
measured initially at cost, including transaction costs. Subsequent to initial recognition,
investment properties are measured at cost less accumulated depreciation and accumulated
impairment losses, which are included in profit or loss in the period in which they arise.

An investment property is derecognized upon disposal or when the investment property is
permanently withdrawn from use and no future economic benefits are expected from the
disposal. Any gain or loss arising on derecognition of the property (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is
included in profit or loss in the period in which the property is derecognized.

The Society utilises the same depreciation rates and basis used for its fixed assets for the
Investment Properties.
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AMGECU CREDIT UNION CO-OPERATIVE SOCIETY LIMITED
NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2016

Significant Accounting Policies (Cont’d):

(B

Financial instruments

Financial instruments carried on the Statement of Financial Position include cash
resources, investments, loans, deposits and other liabilities. The standard treatment for
recognition, de-recognition, classification and measurement of the Credit Union’s
financial instruments are noted in notes (i) — (iv) below, whilst additional information on
specific categories of this Credit Union’s financial instruments are disclosed in notes 5-
8,10.

i) Recognition

The Credit Union initially recognizes loans, advances and deposits on the date
that they are originated. All other financial assets and liabilities (including assets
and liabilities designated at fair value through profit or loss) are initially
recognized on the transaction date on which this Credit Union becomes a party to
the contractual provision of the instrument.

ii) De-recognition

This Credit Union de-recognizes a financial asset when the contractual rights to
the cash flows from the asset expire, or it transfers the rights to receive the
contractual cash flows on the financial asset in a transaction in which
substantially all the risks and rewards of ownership of the financial asset are
transferred.

iii) Classification

This Credit Union classifies its financial assets into the following categories:
Cash and cash equivalents, financial assets at fair value through profit and loss;
loans and receivables; held-to-maturity; and available-for sale assets.
Management determines the classification of its investments at initial
recognition.

Cash and Cash Equivalents

Cash and cash equivalents comprise cash on hand, deposits with banks and short
term highly liquid investments with maturities of three months or less when
purchased. These are shown at cost which approximates market value.
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AMGECU CREDIT UNION CO-OPERATIVE SOCIETY LIMITED

NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2016

Significant Accounting Policies (Cont’d):

()

Financial instruments (cont’d)

iii)

Classification (cont’d)

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or
determinable payments that are not quoted in an active market. They arise
when this Credit Union provides money directly to its members with no intention
of trading the receivable. Loans to members are stated at principal amounts
outstanding net of allowances for loan losses. Specific provisions are made for
potential losses on non-performing loans on the basis of net realizable value.
Periodic portfolio reviews are conducted during the course of each year to
determine the adequacy of provisions. Loans are secured by various forms of
collateral, including charges over tangible assets, certificates of deposit, and
assignment of funds held with other financial institutions.

Held to maturity

Held-to-maturity investments are non-derivative financial assets with fixed or
determinable payments and fixed maturities that this Credit Union’s management
has the positive intention and ability to hold to maturity. If this Credit Union
were to sell other than an insignificant amount of held-to-maturity assets, the
entire category would be compromised and re-classified as available-for-sale.

Available-for-sale

Available-for-sale investments are those intended to be held for an indefinite
period of time, and may be sold in response to needs for liquidity or changes in
interest rates, exchange rates or equity prices.

Members’ deposits

Members’ deposits are stated at the principal amounts invested by members
together with any capitalised interest. Members’ deposits bear interest at rates
that are not significantly different from current market rates and are assumed to
have discounted cash flow values which approximate carrying values.

Members’ shares

Members’ shares are classified as equity and stated at fair value.
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AMGECU CREDIT UNION CO-OPERATIVE SOCIETY LIMITED

NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2016

Significant Accounting Policies (Cont’d):

()

Financial instruments (cont’d)

iv)

V)

Measurement

Financial instruments are measured initially at cost, including transaction costs.
Subsequent to initial recognition, all financial assets at fair value through profit
and loss and available-for-sale assets are measured at fair value, based on their
quoted market price, at the Statement of Financial Position date, without any
deduction for transaction costs. Where the instrument is not actively traded or
quoted on recognized exchanges, fair value is determined using discounted cash
flow analysis.

Any available-for-sale asset that does not have a quoted market price in an active
market and where fair value cannot be reliably measured is stated at cost,
including transaction costs, less impairment losses. Gains and losses, both
realized and unrealized, arising from the change in the financial assets at fair
value through profit and loss are reported in other income.

All non-trading financial liabilities, originated loans and receivables and held-to-
maturity assets are measured at amortised costs less impairment losses.
Amortized cost is calculated on the effective interest method.

On disposal or on maturity of an investment, the difference between the net
proceeds and the carrying amount is included in the Statement of Comprehensive
Income. When available-for-sale assets are sold, converted or otherwise
disposed of, the cumulative gain or loss recognized in equity is transferred to the
Statement of Comprehensive Income.

Impairment of financial assets

The Credit Union assesses at each Statement of Financial Position date whether
there is objective evidence that a financial asset or group of financial assets is
impaired.

A financial asset or group of financial assets is impaired and impairment losses
are incurred if and only if, there is objective evidence of impairment as a result of
one or more events that occurred after the initial recognition of the asset (a “loss
event”) and that event (or events) has an impact on the estimated future cash
flows of the financial asset or group of financial assets that can be reliably
estimated.
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AMGECU CREDIT UNION CO-OPERATIVE SOCIETY LIMITED

NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2016

2. Significant Accounting Policies (Cont’d):

)

(g)

(h)

Financial instruments (cont’d)

V) Impairment of financial assets (cont’d)

Objective evidence that a financial assets or group of financial assets is impaired
includes observable data that comes to the attention of the Credit Union about the
following loss events:

Significant financial difficulty of the issuer or obligor.

A breach of contract, such as default or delinquency in interest or principal
payments.

It becoming probable that the borrower will enter in bankruptcy or other
financial reorganization.

The disappearance of an active market for that financial asset because of
financial difficulties.

Observable data indicating that there is a measurable decrease in the
estimated cash flows from a group of financial assets since the initial
recognition of those assets, although the decrease cannot yet be identified
with individual financial assets in the group, including adverse changes in the
payment status of borrowers in the Credit Union or national or economic
conditions that correlate with defaults on assets in the Credit Union.

Income recognition

Interest on members’ loans and fixed deposits are accounted for on the accrual basis.
Interest on saving and current accounts and dividend income are accounted for on the

cash basis.

Members’ special deposits

Members’ special deposits bear interest at rates approved by the Board of Directors. The
Board of Directors periodically reviews these rates.

























































































